
























































(CHITRAKOOT STEEL AND POWER PVT LTD 

                      NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDING 31.03.2025                       

Note· 1: CORPORATE INFORMATION: 

The Company was incorporated on October 21, 2003, and is in the business of Manufacturing of Sponge 
Iron. 

Note · 2: SIGNIFICANT ACCOUNTING POLICIES: 

a. Statement of compliance:
The financial statements of the Company have been prepared to comply with the Indian Accounting
standards ('Ind AS'), including the rules notified under the relevant provisions of the Companies Act. 2013.

Up to the year ended March 31, 2017, the Company prepared its financial statements in accordance with the
requirements of Generally Accepted Accounting Principles in India (previous GAAP), which includes
Standards notified under the Companies (Accounting Standards) Rules, 2006.

These are the Company's first Ind AS financial statements. The date of transition to Ind AS is April 1, 2016.

b. Basis of Preparation:-

The financial statements of the Company have been prepared on the historical cost basis at the end of each
reporting period.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services.

The financial statements of the Company have been prepared to comply with the Indian Accounting
standards ('Ind AS'), including the �ules notified under the relevant provisions of the Companies Act. 2013.

Upto the year ended March 31, 2017, the Company has prepared its financial statements in accordance with
the requirement of Indian General Accepted Accounting Policies, which includes Standards notified under
the Companies (Accounting Standards) Rules, 2006 and considered as "Previous GAAP".

These financial statements are the Company's first Ind AS standalone financial statements.

Company's financial statements are presented in Indian Rupees('). which is also its functional currency.

c. Revenue Recognition

Sale of Goods

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably m-3asured.

Sales are accounted net of trade discount and include Sales Tax Excise Duties and Goods and Service Tax.
Revenue _from Direct sales is accounted for on the basis of dispatches. In respect of Consignment sales,
revenue is recognized after the confirmation of sale from the Consignment Agent.



Interest 
Revenue is recognized on a time proportion basis taking into account the amount outstanding and the rate 
applicable. 

d. Foreign Currency Transactions

The financial statements of the Company are presented in Indian Rupees (INR), which is the Company's
functional currency. In preparing the financial statements of the Company, transactions in currencies other
than the Company's functional currency {foreign currencies) are recognised at the rates of exchange
prevailing at the dates of the transactions. At the end of each reporting period, monetary items denominated
in foreign currencies are retranslated at the rates prevailing at that date. Non-monetary items carried at fair
value that are denominated in foreign currencies are retranslated at the rates prevailing at the date when the
fair value was determined. Non-monetary items that are measured in terms of historical cost in a foreign
currency are not retranslated.

e. Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which
are assets that necessarily take a substantial period of time to get ready for their intended use or sale, are
added to the cost of those assets, until such time as the assets are substantially ready for their intended use
or sale.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalization.

All other borrowing costs are recognized in profit or loss in the period in which they are incurred.

f. Employee Benefits

Provident Fund:

The Company contributes to the Statutory Provident fund in accordance with the Employees' Provident Fund
and Miscellaneous Provisions Act, 1952. The plan is a defined contributions plan and the contribution paid or
payable is recognized as an expense in the period in which the employee renders service.

Gratuity:

In respect of Gratuity, no provision has been made in the accounts for the actuarial liability for future
payment of Gratuity. Gratuity payments are charged to Profit and Loss account in the year in which
payments are made.

g. Taxes on Income

Income tax expense represents the sum of the tax currently payable and deferred tax.











































35. CIF Value of Imports:

Raw Materials : Rs. Nil(Previous Year: Rs. Nil) 
Components & Spares : Nil (Previous Year: Nil) 

36. Sponge Iron manufacture is the only reportable primary business segment. The Company caters only domestic
market and hence there are no reportable geographic segments. Therefore, segment information as required
by the AS-17 of ICAI is not applicable.

37. The Company has initiated legal action for recovery of the amount of Rs. 21,66,385/- paid to M/s. Yeses
Infrastructure Pvt. Ltd., Hyderabad, to whom a fabrication work contract had been awarded and the said
contractor failed to complete the work. At the same time, this Contractor has made a counter claim against the
Company for a sum of Rs. 68,55,065/- and the same is rejected by the Company.

The management reasonably expects that, there will not be any Liability, with respect to the claim made
against the company, and hence no provision is considered necessary. 

38. Previous year's figures have been regrouped or reclassified, wherever necessary to Conform to the Current
year's presentation.

39. Figures shown in the account have been rounded off to the nearest rupee.
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